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Jordanian Banks Tendency to Apply Basel 11 Accord
Articles

Prepared by
Maher Yousef Madadhah
Supervised by:

Professor: Hisham Saleh Ghraibeh
Professor: Basheer Abdulazeem AlBanna

Abstract

The study aimed at evaluating the Jordanian Banks tendency to apply
the Basel Il Accord Articles by answering the following questions:
1- Are the Jordanian Banks fully prepared to apply Basel 1l Accord?
and this arise the following questions:

A. Are the Jordanian Banks prepared to apply Basel 11 Accord,
in terms of Capital Adequacy?

B. Are the Jordanian Banks prepared to apply Basel Il Accord,
in terms of supervisory review?

C. Are the Jordanian Banks prepared to apply Basel 1l Accord,
in terms related to Bank's financial disclosure and response to the
financial market requirements?

2- What is the level of the Jordan central bank tendency to supervise

the application of Basel Il Accord?
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The study derives its significance from the importance of the subject
matter it handles, since the new proposed framework of Basel Il Accord is
deemed among the most outstanding developments within the international

banking industry during the present decade.

The study population consisted of (15) banks which include all the
Jordanian banks listed in Amman Stock Exchange. The study sample
comprised of all (13) commercial banks in Jordan, the sample includes 13
general managers and the staff of the audit and internal monitoring
departments and the staff of the risk management departments in these
banks, in addition to the Central Bank of Jordan especially the workers who
are in charge in the Supervision and Monitoring sectors.

Two instruments have been used; the first instrument is a
questionnaire on the Jordanian Banks tendency to apply Basel 1l Accord
Articles. The second instrument is designated to test the tendency of the
Central Bank to supervise the application of Basel 1l Accord Articles.

The study results showed that the Jordanian banks tendency to adopt
the Basel Il Accord Articles regarding capital adequacy ranges between
high to medium. Furthermore, the tendency to adopt Basel 1l Accord
Articles in terms of supervisory review is high, as well as in terms of banks
financial disclosure and response to the financial market requirements.

Finally, the Central Bank of Jordan tendency to supervise the

application of Basel Il Accord Articles is high.
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Further more, the study stressed the need for the development of systems
for the Jordanian commercial bank to evaluate and monitor its internal risk
accepted and agreed by the supervisory authorities (the central bank) and
the adoption of modernized scales according to the best practices, in

particular those applied by the international banks that apply Basel Il

Accord Articles.
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